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President Biden has set a goal to build industrial offshore wind to reduce carbon dioxide emissions to
combat climate change. So far no one is answering the question of whether this is a good use of resources.
Here we compare the financial benefits to the cost. This is the fifth in a series of articles to show the true
cost of building offshore wind.

The net cost to taxpayers and electric customers over the twenty year contract life of 30 gigawatts of
offshore wind may be $600 billion dollars, with $250 billion sent to Europe. As many as 154,000 jobs may
be lost. At best the economic benefit of 30 gigawatts of offshore wind might be $150 billion with about
26,000 permanent jobs based on a scaled analysis of work done for the Maryland Public Service
Commission®. Cost may exceed benefits by four to one.

The primary targeted benefit is the reduction of global warming in the future by avoiding 78 million
tons a year of carbon dioxide emissions. The Environmental Protection Agency (EPA) created a calculator
that shows the impact of such cuts. Building 30 gigawatts of industrial offshore wind would reduce global
temperature by four one-thousandths of a degree Fahrenheit?. We will ignore the fact the actual emissions
savings will only be about half that amount using real data from the eight impacted states. The chart below
shows the before and after impact of the emissions reduction. Can you tell which is the “before” and which
is the “after”?
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Electric power from the recently approved Vineyard Wind offshore project will cost about 10
cents/kilowatt-hour over its expected 20 year life according to the National Renewable Energy Laboratory3.
That is over three times as much as the average regional wholesale price of power at 3 cents. Using that cost
differential for the President’s entire 30 gigawatt target, electricity cost will go up $8.4 billion a year, or $168
billion in direct cost over 20 years, multiplied by a 2.2 factor to consider indirect and induced cost for a total
of $370 billion, and perhaps 110,000 jobs.
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A study by the Federal Energy Regulatory Commission* estimates total construction cost for the 30
gigawatts to be $80 billion with another $20 billion for transmission upgrades. Most of that will be spent on
buying European made turbines, delivered and installed by European vessels manned by European crews. In
addition developers will get a 24% US federal tax credit for their investment. Combining the purchase of
turbines, shipping, and installation, with tax credits, and electric premiums as much as $250 billion will be
sent to Europe.

Large negative impacts are expected on the tourism and fishing industries. Studies® suggest tourism
might drop 15% to 38% on beaches from North Carolina to Massachusetts, an impact similar to the impact of
the recent pandemic. A study of New Jersey tourism® comparing 2019 to the pandemic year of 2020 showed
the number of visitors fell by 25%. Tourism dollars fell by $8 billion from about $20 billion, or 43%, and
employment fell by 28,000, or 24%. Similar studies from other states indicate New Jersey accounts for
about half the total beach economy from the Outer Banks to Martha’s Vineyard. A 15% loss in visitors
might lead to the east coast beach economy falling $10 billion a year or $200 billion over 20 years with
perhaps the loss of 34,000 jobs.

Commercial fisheries in the same east coast states totals about $25 billion a year according to a
NOAA Fisheries report’. In the Record of Decision® for the approval of the Vineyard Wind project the
Bureau of Ocean Energy Management states it is likely commercial fisherman will voluntarily abandon
offshore wind lease areas over concerns about equipment loss, navigation, and increased insurance cost. For
30 gigawatts of wind power that is an area about the size of Connecticut. | have seen no forecast of potential
losses in commercial fishing, but even a 5% reduction in catch would cost $25 billion over twenty years with
a potential loss of 10,000 jobs.

Along with lower carbon dioxide emissions wind developers claim air pollution may also fall.
However, a consultant for the Maryland Public Service Commision! determined air pollution from offshore
wind may actually be higher than the onshore wind it replaced. The EPA establishes National Ambient Air
Quality Standards for seven air pollutants. The standards are set based on a review of the best available
science with a significant health safety margin built in. In the eight impacted states only Maryland,
Connecticut and New York have counties above the standard®. All the high readings are at Air Quality
Monitoring stations a few hundred feet downwind of Interstate 95 suggesting the high readings are most
likely caused by motor vehicles not power plants that might be closed if offshore wind is built.

What we see is a willingness to spend over half a trillion dollars to reduce future global temperatures
by an insignificant amount. What a waste.

Learn more, and fight back at www.saveourbeachview.com
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